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TAGS: EGEN, EINV, GW, WB, UK 

SUBJECT: FORD INVESTIGATES BERLIN AS POSSIBLE SITE FOR 
NEW MOTOR PLANT 

1 . DURING AMBASSADOR STOESSEL'S AUGUST 12 MEETING WITH 
GOVERNING MAYOR STOBBE, STOBBE MENTIONED THAT THE FORD 
MOTOR COMPANY HAS BEEN LOOKING OVER BERLIN ALONG WITH 
SEVERAL OTHER SITES AS A POSSIBLE LOCATION FOR A NEW MOTOR 
PLANS, WHICH STOBBE SAID COULD SUPPLY UP TO 4,000 NEW JOBS 
FOR CITY. STOBBE INDICATED BERLIN WOULD BE APPRECIATIVE 
OF ANY ASSISTANCE IN THIS MATTER. FURTHER INQUIRIES 
INDICATE THAT THE FORD INTIATIVE CAME FROM THE FORD 
EUROPE HEADQUATERS IN BRENTWOOD, U.K. IN COORDINATION 
WITH FORD MANAGEMENT IN THE FRG COLOGNE HEADQUARTERS AND 
THE BUNDESWIRTSCHAFT MINISTERIUM. AT THE REQUEST OF 

FORD, DISCUSSIONS HAVE BEEN HELD VERY TIGHTLY. GREAT 
BRITAIN, PROTUGAL AND STRASBOURG APPARENTLY ARE SITES BEING 
SUTDIED ALONG WITH GERMAN SITES. 

2. SENAT STATES THEY HAVE ADEQUATE LAND TO MEET FORD 
REQUIREMENT FOR CIRCA 90 ACRES. HOWEVER, FIRST FORD 
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ASSESSMENT WAS THAT THE FRG/BERLIN IS NOT NOW COMPETITIVE. 

EVEN WITH SPECIAL BERLIN INCENTIVES WAGE COSTS WERE TOO 
HIGH AND WOULD ADD DM 150 TO PRODUCTION OF DM 1000 MOTOR. 

FOR THIS REASON AND WITH DUE ALLOWANCE FOR BRITISH LABOR 
PROBLEMS, BRITISH SITE SEEMED TO FORD MORE ATTRACTIVE AT THIS POINT. 

3. SENAT BELIEVES MATTER IS STILT. ALIVE AND IS GEARING UP 
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FOR RENEWED OFFER AND WILL BE LOOKING FOR ANY POLITICAL 
SUPPORT FROM U.S. SIDE FOR BERLIN SITE. BRIEFING ON FORD 
PROJECT WAS PREPARED FOR CHANCELLOR SCHMIDT U.S. VISIT, 

BUT IT IS NOT KNOWN LOCALLY IF ISSUE WAS INCLUDED IN FINAL 
SCHMIDT U.S. AGENDA. STOBBE WELL MENTION ISSUE IN 
HIS U.S. VISIT. 

4. COMMENT: WE BELIEVE POSITIVE FORD DECISION WOULD BE 
GREAT MORALE BOOSTER FOR BERLIN AND MAKE SIGNIFICANT 
CONTRIBUTION TO BERLIN VIABILITY AND CURRENT EFFORT TO 
RECRUIT NEW INDUSTRIAL INVESTMENT. POLITICAL CLIMATE HERE 
IS EXCEPTIONALLY FAVORABLE FOR AMERICAN INVESTMENTS. WE 
WILL URGE SENAT TO BE AS FORTHCOMING AS POSSIBLE IN ANY 
NEW PACKAGE THEY MAY OFFER FORD AS INDUCEMENT IN ORDER TO 
OVERCOME WAGE-COST HURDLE. GEORGE 
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